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Abstract




Most commonwealth small island developing states (SIDS), countries predominantly with population under 1.5 million, have recorded twin deficits in terms of fiscal and external current account deficits.  For this study we conduct a small sample survey on the experience of SIDS which accessed conditionality programs led by IFIs and contrast their experience to those that did not access conditionality programs.  We found that fiscal discipline exercised through fiscal rules was a core part of these conditionality programs. However, we argue that more research should be done on whether fiscal rules are useful in addressing twin deficits.  Our evidence also suggests that it is inadequate to use per capita income to determine whether or not SIDS qualifies for concessionary financing. 

